Classical coefficient of correlation between the stability of money stock growth and the stability of real nationa l income growth; i = 1,2.
The Spearman's coefficient of rank correl ation between the stability of money stock growth and that of nominal nati onal income growth; i = 1,2.
The Spearman's coefficient of rank correlation between the stability of money stock growth and that of real national income growth; i = 1,2.
Coefficient of correlation between the trend rate of money stock growth and that of nominal national income growth.
Coefficient of correlation between the trend rate of money stock growth and that of real national income growth.
Spearman's coefficient of rank c orrelation b etween the trend rate of money stock growth and that of nominal national income growth.
Spearman's coefficient of rank correlation between the trend rate of money stock growth and that of real national income growth. He argued that such a policy would result in more stability in the rate of growth of national income than any other available policy.
He further argued that national income growth would be less stable the l ess stable is money stock growth. Although The tests of this study involved the use of the Ml (currency plus demand deposits) concept of the money stock.
I would have liked to have employed the M2 (Ml plus time deposits) concept of the money stock as well, but I was unable to obtain lengthy M2 time series for most of the countries. 1963-1976 1963-1976 1963-1977 1963-1977 1963-1976 1963-1976 1963-1977 1963-1977 1963-1976 1963-1977 1968-1975 1970-1975 1963-1976 1963-1976 1963-1977 To compute the average stock of money for each year, an unweighted mean of thirteen end-of-month observations was calculated.
In other words, I computed the mean of the money stock data from December of the previous year to December of the year in question. The first-degree trend rates of money stock and national income growth for the countries under study are reported in Table 4 . The table also shows the ordinal rankings of these growth rates.
The inter-country correlation between the money stock growth rate and that of nominal national income is .88 and the rank correlation coefficient is .63; both are significant at the 1% level. This indicates that countries with high (low) long-run rates of money stock growth tend to also experience high (low) long-run rates of nominal national income growth .
This finding is obviously consistent with Friedman's argument .
The coefficient of correlation between the money stock growth rate and real national income growth rate is .64. The rank correlation coefficient is .54. These coefficients are significantly greater than zero at the 5% level. The results indicate that countries which have experienced high (low) rates of long-term money stock growth have also tended to experience high (low) rates of long-term real national income growth.
This finding is inconsistent with Friedman's argument because it suggests that money is not neutral in the long r un. Table 4 . First-degree logarithmic trend rates of money s tock and GNP (nominal/real) growth for the countries in Table 1 Trend rate of money stock growth . 31
C. Additional Empirical Findings
Results from regressing nominal national income deviations from its fitted first-degree logarithmic trend upon the money stock deviations from its fitted first-degree logarithmic trend are presented in Table 5 . Note that eleven of the countries have positive regression coefficients.
significant at least at the 5% level.
Most of these are Table 5 is evidence which is consistent with the hypothesis that Table 5 .
Results from regressing deviations from the logarithmic trend of nominal GNP/GDP upon deviations from the logarithmic trend of money stock for the countries in Table 1 Deviations Table 6 . Results from regressin g deviations from the l ogarithmic trend of real GNP/GDP upon deviations from the logarithmic trend of money stock f or the countries in Table 1 Deviations The stability of money stock growth and the stability of nominal national income growth were found to be very highly correlated among the fifteen countries selected for the study.
By and large , countries which experienced stable (.unstable ) rates of money stock growth also experienced stable (unstable)
rates of nominal national income growth. The stability of money stock growth and the stability of real national income growth were also found to be positively and significantly correlated across countries . However, the correlation between the stability of money stock growth and the stability of real national income growth was considerably weaker than the correlation between the stability of money stock growth and the stability of nominal national income growth.
The trend rate of money stock growth and the trend rate of nominal national income growth were found to be very highly and I acknowledge and thank my children for being so patient and understanding when I had to neglect them in pursuit of this study. 
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